TABLE 1

Utilisation of Proceeds

	Details of utilisation
	Proceeds
	Expected time frame for utilisation

	
	RM
	

	
	
	

	Working Capital^
	8,239,085
	Within 12 months from the completion of the Proposed Placement

	
	
	

	Defray expenses relating to the Proposals
	500,000
	Within 12 months from the completion of the Proposed Placement

	Total^
	8,739,085
	


Note:

^
The exact quantum of gross proceeds from the Proposed Placement would depend on the actual issue price and the number of Placement Shares issued.  Therefore, any surplus or deficit pertaining to the amount to be raised as illustrated above will be adjusted accordingly from the working capital requirements of FMH.

TABLE 2

Effects on issued and paid-up share capital 

The proforma effects of the Proposed Bonus Issue and Proposed Placement on the issued and paid-up share capital of the Company are set out below.

	
	No. of FMH Shares
	RM

	Issued and paid-up share capital as at 7 September 2007
	85,200,000
	42,600,000

	Add: To be issued pursuant to the Proposed Bonus Issue 
	36,514,286 
	18,257,143 

	
	121,714,286
	60,857,143

	Add: Maximum to be issued pursuant to the Proposed Placement*
	12,171,428
	6,085,714

	
	133,885,714
	66,942,857


Notes:

*
Assuming the Placement Shares to be issued pursuant to the Proposed Placement is based on 10% of the entire enlarged issued and paid-up share capital of FMH after the Proposed Bonus Issue
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TABLE 3

Effects on NA

For illustrative purposes only, based on the audited consolidated balance sheet of FMH as at 30 June 2007 and assuming:

(i) the Placement Shares are issued at RM0.718 per FMH Share; and

(ii) the Proposed Bonus Issue and Proposed Placement had been effected on that date, 

the proforma effects of the Proposals on the consolidated NA per FMH Share and gearing of FMH are set out as follows:

	
	Audited as at 
30 June 2007
	I

After Proposed Bonus Issue & Proposed Transfer Listing
	After I and Proposed Placement



	
	RM
	RM
	RM

	Share capital 
	42,600,000
	60,857,143
	66,942,857

	Share premium
	4,075,506
	-
	2,153,371 1

	Exchange fluctuation reserve
	(70,777)
	(70,777)
	(70,777)

	Retained profits
	19,095,593
	4,913,956
	4,913,956

	Shareholders’ equity
	65,700,322
	65,700,322
	73,939,407

	Add: Minority Interest
	4,396,423
	4,396,423
	4,396,423

	Consolidated NA
	70,096,745
	70,096,745
	78,335,830

	
	
	
	

	No. of FMH Shares in issue (‘000)
	85,200,000
	121,714,286
	133,885,714

	
	
	
	

	NA per FMH Share (RM)
	0.82
	0.58
	0.59

	
	
	
	

	NA per FMH Share attributable to ordinary equity holders of the parent (RM)
	0.77
	0.54
	0.55

	
	
	
	

	Total borrowings2
	22,279,824
	22,279,824
	22,279,824

	Gearing (times) 3
	0.34
	0.34
	0.30

	
	
	
	


Notes:

1.
After deducting total estimated expenses to be incurred in relation to the Proposals of approximately RM500,000

2.
Short and long-term interest-bearing borrowings

3.
Short and long-term interest-bearing borrowings over shareholders’ equity
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TABLE 4

Effects on substantial shareholders’ shareholding

The shareholdings of the substantial shareholders of the Company will be diluted following the Proposed Placement since none of the substantial shareholders will have any direct or indirect interest in the Placement Shares.  Based on the Record of Depositors as at 30 August 2007 the proforma effects of the Proposed Placement on the substantial shareholders’ shareholdings (holding 5% or more of FMH Shares) are as follows: 

	

Substantial Shareholders
	
Existing as at 30 August 2007
	I

After Proposed Bonus Issue & Proposed Transfer Listing
	
After I and Proposed Placement

	
	Direct
	%
	Indirect
	%
	Direct
	%
	Indirect
	%
	Direct
	%
	Indirect
	%

	Chew Chong Keat
	23,731,818
	27.85
	-
	-
	33,902,597
	27.85
	-
	-
	33,902,597
	25.32
	-
	-

	
	
	
	
	
	
	
	
	
	
	
	
	

	Singapore Enterprises Private Limited
	17,040,000
	20.00
	-
	-
	24,342,857
	20.00
	-
	-
	24,342,857
	18.18
	-
	-

	
	
	
	
	
	
	
	
	
	
	
	
	

	Yang Heng Lam
	15,593,222
	18.30
	-
	-
	22,276,031
	18.30
	-
	-
	22,276,031
	16.64
	-
	-
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